LAND ADVISORS ORGANIZATION
EXCLUSIVE OFFERING

LARGEST PRIVATELY OWNED WATER STORAGE CREDITS IN ARIZONA

+250,682 Acre Feet Long Term Storage Credits (LTSC)
+1,926 Acres of Fee Land
+1,320 Acres within Opportunity Zone

La Paz & Maricopa Counties, Arizona

Greg Vogel | gvogel@landadvisors.com Bobby Wuertz | bwuertz@landadvisors.com
4900 North Scottsdale Road, Suite 3000 4900 North Scottsdale Road, Suite 3000
Scottsdale, Arizona 85251 Scottsdale, Arizona 85251

ph. 480.483.8100 | www.landadvisors.com ph. 480.483.8100 | www.landadvisors.com
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VIDLER LTSC | EXECUTIVE SUMMARY

VIDLER

Vidler Water Company is a subsidiary of PICO Holdings (NASDAQ: PICO).
The Vidler Team has combined over 50 years of natural resource experience
in operating its" private-sector water resource company providing water
development solutions. Vidler's mission is to help facilitate and support planned
economic growth through the development of sustainable and reliable water
supplies in geographic areas lacking water resources.

PROPERTY OVERVIEW

The subject water storage facility is the largest privately owned underground
water storage facility in Arizona. Since 1998 Vidler has been storing water
through the purchase of Colorado River water from the Central Arizona Project
(CAP) in the years when Arizona received excess flows. This offering includes
their holdings of deeded land, state lease land, and Long Term Storage Credits
(LTSC). The storage facility and associated land is located outside of the Phoenix
AMA which allows for a wider user base and the majority of the deeded land
is located in an Opportunity Zone which allows for economic/tax incentives to
commercial users. Vidler has a well documented history of obtaining federal,
state, and local permitting approvals and improvements to the facility, including
permits for well sites, access easements, a pumping station, and recoverable
clean water. The excess deeded land is located close to the 500kV Devers
Transmission Line, El Paso natural gas line, fiber optic lines, and Interstate 10.
There is a capital expenditure needed to begin active water pumping.

LOCATION
The property is located near Interstate 10 Exit 75E at the La Paz and Maricopa
County Border in Arizona

OFFERING

+250,682 Acre Feet Long Term Storage Credits (LTSC)

+1,926 Acres of Excess Deeded Land

+2,005 Acres of State Agricultural Land Leases with Grandfathered Water Rights
PRICE $80 million to include all or a portion of LTSCs

TAXES $14,749.36 (2018)
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UTILITIES

« Existing 500kV Devers Electrical Transmission Line

* Possible future 500kV Ten West Link electrical transmission line

« El Paso Natural Gas Mainline located approximately 2 miles south
* Power provided by APS

PROPERTY HIGHLIGHTS

» Largest privately owned water storage credits in Arizona

» Underground Water Storage Facility located outside an active AMA (not currently active)

« Recovered water can be used in the Phoenix, Pinal, and Tucson Active Management Areas,
and/or where CAP water is authorized

* Recovered water can also be used in basin

* Recovery well permits in place

+ Close proximity to the CAP to allow affordable physical canal delivery

* Documented Water Quality Reports showing water that meets CAP introductory standards

» +2,005 acres of State Land Agricultural Lease with an expiration date of February 14, 2027 that
can be assigned

« +1,926 acres of excess fee land that is considered prime solar real estate due to its transmission
proximity and zoning

« Atechnical team in house in the areas of geology, hydrology, engineering, and water rights with
expertise in understanding the asset

« Recovered LTSCs may also be used in support of an 100-year Assured Water Supply

OPPORTUNITY ZONE
Excess fee property owned by Vidler in La Paz County lies within the Arizona Opportunity Zone
which provides tax incentives for industrial and commercial uses.

DUE DILIGENCE (Available Upon Request)

« Water Quality Data

» State Land Lease Agreements

« Phase | Environmental Studies

« Soil Tests

* Access Easements

« Arizona Department of Water Resources Permit, Annual Reporting, and Storage Account Data



REGIONAL MAP

Greg Vogel | Bobby Wuertz | Michele Pino | 480.483.8100 | www.landadvisors.com

SV
State

st
60§

Surprise

La Paz County .

WWITEN 2l
Mle)tiniezir)
REYIGRaIREaY
' Y Glendale

Tonopah

s S Goodyear
. Buckeye :

EStrella
MlextTpeiir| SO

Rdejiar Parke Mot
[ ParkeS

AN F Siais

: Truse

BlcKeyE
s
ar K

Maricopa County

b S
L
=0
5 i
[e}
O
LT (0]
B
el
Pl

PainmtedFRecK
Wildlife
Afrea:

=

‘Maricopa Céunty =
Pinal County.

BRI HIdWater
Alr lForce fzipjefs

Legend
Il CAP Canal
PHOENIX AMA
PINAL AMA
TUCSON AMA
Projects

W Active
- Pending
- Conceptual

D Future

- Non-Residential

7.5 ; : .

O)gcjzif] Pige e wetscs)
Natieyel ~. ‘;=...‘.__-J_

MeRUrmEnt .

Maricopa County

Pima County
Tanono

ResEnvatien

Miles
202919-34627

Phoenix

:Maricopa

Pinal County

©)ojclrieirn lriclizir

ViciDoewell
SeRerEn
Presernve

Fountain
Hills

Saltz RIVer:

Scottsdale IRdieh

Mesa
Gilbert
_ Chandler

Tempe

Gl Rl
Iniclizif
I2 Comrneiglity

ARKSEITINES.
laolizic) ey
RESEMANBY ﬂ A

' Casa
. _Grande

i)

== Eloy

Staie

A

BS1EV]

Reserva{t.i_gn____\ o

I

it B

IL\ Land Advisors'

ORGANIZATION

White Maeuntain
Apachiesndian
Resenanon

b j TOhtO

“Natiorial

Maricopa County

San Canes
Jgleliztn)
ResSenvation

STae .': Superior
Truse

BUrEaupo]; .
Reclamation Kearny i§

F!or_ence
Vi liEiny

REservation e BN

L

Florence

Coolidge

ARIZONA

79 State

st
. Mammoth

Picasho

Pegk: State Qracle

State

Tertelita el

Moeuntain
Park

10

Catalina

Marana Coronado

Nationai
Forest

Catalina

Foothills

Oro Valley

Jucson

VMoeunptain Park Saguaro

National
Park

Tucson

While the Land Advisors® Organization makes every effort to provide accurate and complete information, there is no warranty, expressed or implied, as to the accuracy, reliability or completeness of furnished data. This information can not be reproduced in part or whole without prior written permission. © 2019 The Land Advisors Organization. Al rights reserved.
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Vidler Holdings
AZ State Leased Land 42,005 AC
Abbott-Leitch +80 AC
Allegheny South 124 AC
Chatkin +393 AC
Groman 40 AC
MBT Ranch Desert +279 AC
Legend

McClanahan (Allgeheny) +80 AC Subject
Peterson +80 AC - " Opportunity Zones

M city of Scottsdale
Romero 1156 AC B state Trust
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While the Land Advisors® Organization makes every effort to provide accurate and complete information, there is no warranty, expressed or implied, as to the accuracy, reliability or completeness of furnished data. This information can not be reproduced in part or whole without prior written permission. © 2019 The Land Advisors Organization. Al rights reserved.
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ADWR Recovery Well Permit No. 74-205390.0002
VRW 1 55-220541 1613 AFA NW NW Sec30
VRW 2 55-220542 1613 AFA NW NW Sec 28
VRW 3 55-220543 1613 AFA NW NW Sec 28
VRW 4 55-220544 1613 AFA NE NE Sec28
VRW 5 55-220545 1613 AFA SW Sw Sec 26
VRW 6 55-220546 1613 AFA NE NW Sec 26
MBT 1 * 55-603-427 3228 AFA NW NW Sec 36
MBT 2 * 55-603-426 807 AFA NE NE Sec 36
MBT 4 55-603423 4035 AFA NW NW Sec34 = CAP Canal
MBT 5 * 55-603422 1614 AFA NW NW Sec31 Bl City of Scottsdale
MBT 6 * 55-603421 3228 AFA NW NW Sec36 B state Trust
MBT 7 55-603420 1614 AFA SW SW Sec34 %
* Wells permitted on State Trust Land would require a bid process |_.i|2:i5

o Miles
and additional fees for each AF recovered. 202919-34627 05-30-19
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