Order No. 520-1724662-60
Orange Coast Title Company of Northern California
301A Los Gatos-Saratoga Road

Los Gatos, CA 95030
(408) 827-4165 = Fax (408) 884-8393

| ] PRELIMINARY REPORT | ]
Intero Real Estate Escrow Officer: Sharon McMahon
12900 Saratoga Avenue Escrow No.;
Saratoga, CA 95070
Attention: Steve R. Becetra Your no.:
Property address: 1280 Tennant Avenue, in an unincorporated area known Order no.: 520-1724662-60
as Morgan Hill, County of Santa Clara, State of
CA95037.
Dated: May 24,2016

In response to the above referenced application for a policy of title insurance, Orange Coast Title Company of Northern California
hereby reports that it is prepared to issue, or cause to be issued, as of the date hereof, a Policy or Policies of Title Insurance describing
the land and the estate or interest therein hereinafter set forth, insuring against loss which may be sustained by reason of any defect,
lien or encumbrance not shown or referred to as an Exception below or not excluded from coverage pursuant to the printed Schedules,
Conditions and Stipulations of said Policy forms.

The printed Exceptions and Exclusions from the coverage and Limitations on Covered Risks of said policy or policies are set forth in
Exhibit B attached. The policy to be issued may contain an arbitration clause. When the Amount of Insurance is less than that set forth
in the arbitration clause, all arbitrable matters shall be arbitrated at the option of either the Company or the Insured as the exclusive
remedy of the parties. Limitations on Covered Risks applicable to the CLTA and ALTA Homeowner’s Policies of Title Insurance
which establish a Deductible Amount and a Maximum Dollar Limit of Liability for certain coverages are also set forth in Exhibit B.
Copies of the policy forms should be read. They are available from the office which issued this report.

Please read the exceptions shown or referred to below and the exceptions and exclusions set forth in Exhibit B of this report
carefully. The exceptions and exclusions are meant to provide you with notice of matters, which are not covered under the
terms of the title insurance policy and should be carefully considered.

It is important to note that this preliminary report is not a written representation as the condition of title and may not list all
liens, defects, and encumbrances affecting title to the land.

This report (and any supplements or amendments hereto) is issued solely for the purpose of facilitating the issuance of a policy of title
insurance and no liability is assumed hereby. If it is desired that liability be assumed prior to the issuance of a policy of title insurance,

a Binder or Commitment should be requested.

Sharon McMahon, Escrow
Officer

Th; 408-827-4165

Email; sharonm@octitle.com

Dated as of May 18, 2016 at 7:30 AM

The form of policy of title insurance contemplated by this report is:
C.1.T.A. Standard Coverage Policy - 1990 (Owners Policy or Joint Profection)
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Order No. 520-1724662-60
Schedule “A”

The estate or interest in the land hereinafter described or referred to covered by this report is:

A Fee
Title to said estate or interest at the date hereof is vested in:

GI Tennant and Murphy, LLC, a California Limited Liability Company

The land referred to in this report is sitnated in the County of Santa Clara, State of California, and is described as follows:
Parcel 2, as shown on that certain Parcel Map file for record in the office of the Recorder of the County of Santa Clara, State of
California, on June 15, 1972 in Book 302 of Maps, at Page 56.

Assessor's Parcel Numbers(s): 817-14-011
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Order No. 520-1724662-60

Schedule “B”

At the date hereof exceptions to coverage in addition to the printed exceptions and exclusions contained in said policy form
would be as follows:

1

General and Special taxes for the fiscal year 2016-2017, including any assessments collected with taxes. A lien not yet
payable. ‘

First installment due and payable November 1, 2016, delinquent if not paid by 12/10/16
Second installment due and payable February 1, 2017, delinquent if not paid by 4/10/17

General and Special taxes for the fiscal year 2015-2016, including any assessments collected with current taxes.

Total amount $1,358.96

1st installment $679.48, Paid

Penalty $87.94 (after 12/10/2015)
2nd installment $679.48, Paid

Penalty $87.94 (after 04/11/2016)
Code area 087-002

Parcel No., 817-14-011

Exemption $0.00

NOTE: Taxes above mentioned have all been paid and are reported for proration purposes only.

Assessment No.: CFD 2005-1

District: Santa Clara County Library District
Created for: Public Library Services

Issued: December 16, 2004

Original Amount: $53.38

Unpaid Balance: $unknown

This assessment is collected with taxes.

The Lien of future supplemental taxes, if any, assessed pursuant to the provisions of section 75, et seq of the revenue and
taxation code of the state of California

Prior to close this company will require the Tax Collector's Office be contacted to verify open and delinquent taxes.
Rights of the public in and to any portion of said land lying within any lawfully established streets, roads or highways.

Water rights, claims or title to water, whether or not disclosed by the Public Records.

Such rights or interest, if any, as may exist over the undetermined feet of said land for poles and wires, as disclosed by an
inspection of said land.

A Deed of Trust to secure the indebtedness of

Amount: $396.,203.17
Trustor: Gummow Investments, a California Partnership
- Trustee: First American Title Insurance Company, a California Corporation
Beneficiary: Warren & Rosalie Gummow Trust
Dated: 10/12/1998
Recorded: 05/17/1999 as Instrument No. 99-14813112 Official Records.

To avoid delays at the time of closing, please submit the original NOTE, Deed of Trust, and the properly executed request
for reconveyance to this office, at least one week prior to close of escrow.
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Order No. 520-1724662-60
An Instrument upon the terms and conditions therein

Entitled: Notice of Building Code Violation

Executed by: County of Santa Clara

Recorded: 10/16/2001, as Instrument No. 01-15914361 Official Records
An Instrument upon the terms and conditions therein

Entitled: Notice of Housing Code Violation

Executed by: County of Santa Clara

Recorded: 4/23/2007, as Instrument No. 07-19396479 Official Records

Minerals of whatsoever kind, subsurface and surface substances, including but not limited to coal, lignite, oil, gas,
geothermal resources, brine, uranium, clay, rock, sand and gravel in, on, under and that may be produced from the Land,
together with all rights, privileges, and immumities relating thereto, whether or not appearing in the Public Records or listed
in Schedule B. The Company makes no representation as to the present ownership of any such interests. There may be
leases, grants, exceptions or reservations of interests that are not listed.

Rights of parties in possession of said land by reason of unrecorded leases, if any. Please forward said leases for our
examination.

Any facts, rights, interest or claims which may be shown by an inspection of the land or which may be disclosed by inquiry
of persons in possession of said land.

The requirement that we be provided:
(1) A copy of the filed articles of organization of GI Tennant and Murphy, LLC, a limited liability company.
(2) A current list of the names of said limited liability company members.

(3) A copy of said limited liability company's operating agreement, with a verified certificate that the operating agreement is
a true and correct copy of the agreement now in effect.

End of Schedule B
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Order No. 520-1724662-60
“NOTES AND REQUIREMENTS SECTION”

Note No. 1

Califoria Revenue and Taxation Code Section 18662, effective Januvary 1, 1994 and by amendment effective January 1, 2003,
provides that the buyer in all sales of California Real Estate may be required to withhold 3 and 1/3% of the total sales price as
California State Income Tax, subject to the provisions of the law as therein contained.

NOTE NO.2 PAYOFF INFORMATION:

Note: this company does require current beneficiary demands prior to closing.
If the demand is expired and a correct demand cannot be obtained, our requirements will be as follows:

A, If this company accepts a verbal update on the.demand, we may hold an amount equal to one monthly mortgage payment.
The amount of this hold will be over and above the verbal hold the lender may have stipulated.

B. If this company cannot obtain a verbal update on the demand, will either pay off the expu'ed demand or wait for the amended
demand, at the discretion of the escrow.

C. In the event that a payoff is being made to a servicing agent for the beneficiary, this company will require a complete copy of
the servicing agreement prior to close.

Note No. 3

If this company is requested to disburse funds in connection with this transaction, chapter 598, statutes of 1989 mandates hold periods
for checks deposited to escrow or sub-escrow accounts. The mandatory hold is one business day after the day deposited. Other checks
require a hold period from three to seven business days after the day deposited.

Notice Regarding Your Deposit of Funds

California Insurance Code Sections 12413 et. Seq. Regulates the disbursement of escrow and sub-escrow funds by title companies.
The law requires that funds be deposited in the title company escrow and sub-escrow accounts and be available for withdrawal prior to
disbursement. Funds deposited with the Company by wire transfer may be disbursed upon receipt. Funds deposited with the Company
via cashier’s checks drawn on a California based bank may be disbursed the next business day after the day of deposit. If funds are
deposited with by other methods, recording or disbursement may be delayed. All escrow and sub-escrow funds received by the
Company will be deposited with other funds in one or more non-interest bearing escrow accounts of the Company in a financial
institution selected by the Company. The Company and/or its parent company may receive certain direct or indirect benefits from the
financial institution by reason of the deposit of such funds or the maintenance of such accounts with the financial institution, and the
Company shall have no obligation to account to the depositing party in any manner for the value of, or to pay such party, any benefit
received by the Company and/or its parent Company. Those benefits may include, without limitation, credits allowed by such
financial institution on loans to the Company and/or its parent company and earnings on investments made on the proceeds of such
loans, accounting, reporting and other services and products of such financial institution. Such benefits shall be deemed additional
compensation of the Company for its services in connection with the escrow or sub-escrow.
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Order No. 520-1724662-60

Orange Coast Title Company of Northern California

301A Los Gatos-Saratoga Road
Los Gatos, CA 95030
(408) 827-4165 = Fax (408) 884-8395

Attention:
Borrower:

Lenders supplemental report
The above numbered report (including any supplements or amendments thereto) is hereby modified and/or supplemented in order to
reflect the following additional items relating to the issuance of an American Land Title Association loan policy form as follows:

A, This report is preparatory to this issuance of an American Land Title Association loan policy of title insurance. This
report discloses nothing, which would preclude the issuance of said American land title association loan policy of title
insurance with endorsement no. 100 attached thereto.

B. The improvements on said land are designated as:

Vacani Land
1280 Tennant Avenue, in an unincorporated area known as Morgan Hill, County of Santa Clara, State of California.

C. Our search of the public records revealed conveyance(s) affecting said land recorded withio 24 months of the date of
this report are as follows:

None.
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Order No. 520-1724662-60
Attention

Please note that this preliminary report now has an extra copy of the legal description on a separate sheet of paper. There are no
markings on the page. The idea is to provide you with a legal description that can be attached to other docurents as needed. That
legal description page immediately follows this page.

Thank you for your support of Orange Coast Title Company of Northern California. We hope that this makes your job a little
easier.
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Order No. 520-1724662-60
Exhibit “A”

Parcel 2, as shown on that certain Parcel Map file for record in the office of the Recorder of the County of Santa Clara, State of
California, on June. 15, 1972 in Book 302 of Maps, at Page 56.

Assessor's Parcel Numbers(s): 817-14-011
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Order No. 520-1724662-60
CLTA Preliminary Report Form — Exhibit B (06-03-11)

CLTA STANDARD COVERAGE POLICY - 1990

EXCLUSIONS FROM COVERAGE
The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys’ foes or exipepses which arise by reason of: !
L. (a) Any law, ordinance or governmental regulation {including but not limited to building or zoning laws, ordinances, or regulations) resiricting, regulating, prohibiting or ralat:inﬁ ? the ceeupancy, use, of enjoyment of the
land; (ii) the cﬁara.cter,‘ dimensions or location of any improvement now or hereafter erected on the land; (iii) a separation in ownership or a change in the dimensions or area of the land or any parcel pfwhxc the land is or
was a pard; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or ggvemmen!a] regulations, except 1o the extent that a notice of the enforcement thereof or a notice of a defect, lien, or
encumErance resulting from a violation or alleged violaticn affecting the land has been recorded in the public records at Date of Policy. (b) Any governmental police power net excluded by (a) above, except to the extent that
a nofice of the exercise thereof or notice of a defect, lien or encumbrance resulting from a violation or aﬁeged violation affecting the land has been recorded in the public records at Date of Policy. .
2, Rights of eminent domain unless notice of the exercise thereof bas been recorded in the public records at Date of Policy, but not excluding from coverage any taking which has occurred prior to Date of Policy which would
be binding on the rights of a purchaser for value without knowledge. .
3, Defects, liens, encumbrances, adverse claims or other matters: {a) whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed to by the insured claimant, [bg not known to the
Company, not recarded in the public records a1 Date of Policy, but known to the insured claimant and not disclosed in writing to the Company by the insured claimant prior to the date the insured claimant became an insured
under this pallciy; (c) resulting in no Joss or damage to the insured claimant; (d) attaching or created subsequent to Date of Policy; or (e) resulting in loss or damage which would not have been sustained if the insured claimant
had paid value for the insured mortgage or for the estate or interest insured i:y this pelicy.
4, Unenforceability of the lien of the insured morigage because of the inability or failure of the insured at Date of Policy, or the inability or failure of any subsequent owner of the indebredness, to comply with the applicable
doing business laws of the state in which the land 15 situated. . N L
5. lIm.g‘lidi or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the transaction evidenced by the insured mortgage and is based upon usury or any consumer credit protection or truth
in lending law.
6. Any clzim, which arises out of the transactior: vesting in the insured the estate of interest insured by this policy or the transaction creating the interest of the insured Jender, by reason of the operation of federal bankruptey,
state insofvency or similar creditors' rights laws.

EXCEPTIONS FROM COVERAGE - SCHEDULE B, PART I

This policy does net insure against loss or damage (and the Company will not gay coats, attorneys' fees or expenses) which arise by reason oft . ) i .

1. Taxes or assesssments which are not shown as existing liens by the records of any faxing a“ﬂ'“ﬁrﬁ that levies taxes or assessments on real property or by the public records. Proceedings by e public agency whick may result

in taxes Or ass¢ssments, or notices of such proceedings, whether or not shown by the records of such agency or by the public records. i .,

2. Any facts, rights, interests, or claims which are nef shown by the public recerds but which could be asceitained by an inspection of the land or which may be asserted by persons in possession thereof.

3, Easements, liens or encumbrances, or claims thereof, which are not shown by the public records, i

4. Discrepancies, conflicts in boundary lings, shortage in ares, encroachments, or any other facts which a correct survey would disclose, and which are not showa by the public records.

I5,. (31) Un ?gented Ir;]unm‘g claims; (b) reservations or exceptions in patents or in Acts autherizing the issuance thereof; &:) water rights, claims or title to water, whether or not the matters excepted under {a), (b) er {¢) are shown
y the public records. — R . i

. Any lien or right 1o a lien for services, labor or material not shown by the public records.

CLTA/ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02/03/10)
. EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Govemnmental pelice power, and the existence cr violation of those porfions of any law or govemment regulation concerning: a building, b. zoning, cland use d. improvements on the Land, e land division; and ..
environmental protection. This Exclusien does not Limit the coverage described in Covered Risk 8.4, 14, 15, 16, 18, 19, 20, 23 or 27.

2, The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable building codes. This Exclusion does not limit the coverage described in Covered Risk 14 or 15.

3. The right to take the Land by condemning it, This Exclusion does not limit the coverage described in Covered Risk 17.

4, Risks: a. that are created, allowed, or agreed to by You, whether or not they recorded in the Public Records; b. that are Known to You at the Policy Date, but not to Us, unless they are recerded in the Public Records at the
Palicy Date; c. that result in no loss te You; or d. that first cocur after the Policy Date - this does not limit the coverage deseribed in Covered Risk 7, 3.¢, 25, 26,27, or 28.

5. Failure te pay value for Your Title.

6. Lack of a right: a. to any land outside the area specifically described and referred to in paragraph 3 of Schedule A; and b. in streets, alleys, or waterways that touch the Land. This Exclusion does not limit the
caverage described in Covered Risk 11 or 21.

7. The transfer of the Title to You is invalid as a preferential transfer or as a fraudulent transfer or conveyance under federal bankruptey, state insolvency, or similar creditors’ rights laws.

LIMITATIONS ON COVERED RISKS

our insurance for the following Covered Kisks 18 imited on the Owner's C.overage Statement as tollows:
« For Covered Risk 16, 18, 19, and 21 Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in Schedule A

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount Our Maximum Doltar Li f Liabilit
Covered Risk 16: 1 % of Policy Amount shown in Schedule A or $ 2,500 (whichever is less) $ 10,000
Covered Risk 18: 1 % of Policy Amount shown in Schedule A or $ 5,000 (whichever Is less) $ 25,000
Covered Risk 19: 1 % of Policy Amount shown in Schedule A or § 5,000 (whichever is less) $ 25,000
Covered Risk 21: 1 % of Policy Amount shown In Schedule A er £ 2,500 {whichever ks less) $ 5,000
ALTA RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)
EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss, costs, attorneys! fees, and expenses resulting fom: i .

1. Governmental potice power, and the existénce or violation of any law or govemnment regulation. This includes building and zoning ordinances and also laws and segulations concerning: * land use * improvements on the
land * land division * envirommental protection. This exclusion does not apply to violations or the enforcement of these matters which appear in the public records at Policy Date. This exclusion does not limit the zoning
coverage deseribed in Items [2 and I3 of Covered Title Risks. . o .

2. The right to take the land by condemning i, unless: *a notice of exercising the right appears in the public records *on the Policy Date *the taking happened prior to the Policy Date and is binding on you if you bought the
land without knowing of the taklanﬁ . . !

3, Title Risks: *that are created, allowed, or agreed to by you *that are known to gou, but not to us, on the Palicy Date -- unless they appeared in the public records *that result in no loss to you *that first affect your title after
the Policy Date - this does not Limit the labor and material lien coverage in Item § of Covered Title Risks

4. Failure to pay value for your title.

5. Lack of a right: *to any land cutside the area specifically described and referred to in Item 3 of Schedule A OR *in streets, alleys, or waterweys that touch your land. This exclusion dees not limit the access coverage in

Ttem 5 of Covered Title Risks.
2006 ALTA LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attorneys' fees or expenses which arise by reason of!

1. (a) Any law, ordinance or governmental regulation {including those relating to building and zoning) restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the land; (if) the character,
dimensions or location of any improvement erected on the Land, (iii) the subdivision of land; or (iv) environmental protection; or the effect of any viclation of these laws, ordinances or governmental regulatiens. This
Exclusion 1(a} does not modify cr limit the coverage provided under Covered Risk 5.

2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 cr 8.

3. Defects, liens, encumbrances, adverse claims or other matters:(a)created, suffered, assumed or agreed to by the Insured Claimant; (b)not known to the Company, not recerded in the public records at Date of Policy,

but known to the Insured Claimant and not disclosed in writing to the Company by the Insured Claimant prior to the date the Tnsured Claimant became an Insured under this policy; (¢) resulting in no loss or damage ic
the Insured Claitant; (d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11, 13 or 14);or(2) resulting in loss or damage that would ot
have been sustained if the Insured Claimant had paid value for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-business laws of the state in which the Land is situated.

5. tnvalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the Insured Mortgage and is based upon usury or any consumer credit protection or
truth in lending law.

6. Any claism, by reason of the operation of federal bankruptcy, state insolveney, or similar creditors’ rights laws, that the transaction creating the lien of the Insured Mortgage, is (n) a fraudulent conveyance or Faudulent
transfer, or (b} a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.

7. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between Date of Policy and the date of recording of the Insured Mortgage in the Public Records. This
Exclusion does not modify o limit the coverage provided under Covered Risk 11(b):

: EXCEPTIONS FROM COVERAGE
This pelicy does not insure against loss or damage {and the Company will not pay costs, attorneys' fees or expenses) that arise by reason of:
1.{a) Taxes or assessmenis that are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real property or by the Public Records; {b) proceedings by a public agency that may
result in taxes or assessments, or natices of such proceedings, whether or not shown by the records of such agency or by the Public Records,
2. Any facts, rights, interests or claims which are not shown by the Public Records but that could be ascertained by an inspection of the Land or that may be asserted by persons in possession of the Land.
3.Easements, liens or encumbrances, or claims thereof, rot shown by the Public Records.
4,Any encroachment, encumibrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an accurate and complete Jand survey of the Land and not shown by the Public Records.
5 (a) Unpatented miring claims; () reservations or exceptiots in patents or in Acts authorizing the issuance thereof} (c) water rights, claims or title to weter, whether or not the matters excepted under (a), (b) or (¢} are
shown by the Public Records.
6. Any lien or right to a lien for services, labor or meterial not shown by the public records.

2006 ALTA OWNER’S POLICY (06-17-36)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, aitorneys' fees, or expenses that arise by reason of:
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Order No. 520-1724662-60

1. (a) Any law, ordinance, permit, ot governmental regulation (including those relating to building and zoning) restricting, regulating, prohibiting, or relating to: {i) the accupancy, use, or enjoyment of the Land; (ii}

the character, dimensicns, or location of any improvement erected on the Land; (iii) the subdivision of land; or (IV) environmental protection; or the effect of any viclation of these laws, ordinances, or governmental
regulations. This Bxclusion 1(z) dees not modify or limit the coverage provided under Covered Risk 5. (b} Any governmental police power. This Exclusion 1{) daes not modify or limit the coverage provided under

Covered Risk 6.

2. Rights of eminent domain. This Exclusion does not modify cr limit the coverage provided under Covered Risk 7 or B,

3. Defects, liens, encumbrances, adverse claims, or other matters: (s) created, suffered, assumed, or agreed to by the Insured Claimant; (b} not Known to the Company, rot recorded in the Public Records at Date of

Policy, but Known to the Insured Claimant and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;(c) resulting in no loss or

drmage to the Insured Claimant; {d) attaching or created subsequent to Date of Pelicy (however, this does not modify or limit the coverage provided under Covered Risk 9 and L0); or {2) resulting in loss or

damage that would not have been sustained if the Insured Claitmant had paid value for the Title.

4. Any clzim, by reason of the operation of federal bankcuptcy, state insolvenay, or similar creditors’ rights laws, that the transaction vesting the Title as shown in Schedule A, is (a) a fraudulent conveyance or fraudulent
transfer; or (b) a preferential transfer for any reason not stated in Covered Risk 9 of this policy.

5. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between Date of Policy and the date of recording of the deed or other instrument of transfer in the Public
Records that vests Title as shown in Schedule 4. :
The above policy form may be issued to afford either 8
include the following Exceptions from Coverage:

q

d Caverage or Extended C ge. In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also

EXCEPTIONS FROM COVERAGE
This pelicy does not insure against loss or damege (and the Company will not pay costs, attorneys” fees or expenses) that arise by reason of:
1. {a) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real property ar by the Public Records; (b) proceedings by 2 public agency
that may result in taxes or assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public Records.
2. Any facts, cights, interests, or claims that are not shown by the Public Records but that could be ascertained by zn Inspection of the Land or that may be asserted by persons in possession of the Land.
3. Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.
4. Any encroachement, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an accurate and complete land survey of the Land and that are not shown by the Public Records.
5. (a) Unpatented mining claims; (b) reservations ar exceptions in patents orin Acts authorizing the issuance thereof; (¢) water rights, claims or title to water, whether or not the matters excepted under (a), (b), or (c) are
shown by the Public Records.
6. Any lien or right o a lien for services, labor or material not shown by the public records.

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (07-26-10)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this palicy and the Company will aot pay loss or damage, costs, attorneys fees or expenses which arise by reason of:

1. (2) Any law, ordinance, permit, or governmental regulation (inchuding but not limited to building and zoning) restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the Land; (if) the
character, dimensions or location of any improvement erected on the Land; (jii) the subdivision of the land; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or governmental regulations
This Exclusion 1(a) dees not modify cr limit the coverage provided under Covered Risks 5, 6, 13{c), 13(d), 14, and 16.(b) Any governmental police pewer. This Bxelusion 1(b)does not modify or limit the coverage provided
under Covered Risks 5, 6, 13(c), 13(b), 14, and 16.

2. Rights of eminent domain. This Exclusion does not modifyy or limit the coverage provided under Covered Risk 7 or 8.

3. Defects, liens, encumbrances, adverse claims or other matters (a) created, suffered, assumed or agreed to by the Tnsured Claimant; (b} not Known 10 the Cotnpany, not recorded in the Public Records at Date of

Policy, but Known to the Insured Claimant and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;(c) resulting in no loss or

damage to the Tnsured Claimant;(d) ataching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risks 11, 16,17, 18, 19, 26, 21, 32, 23, 24, 27 or 26);

or (€)resulting in loss or damage which would not have been sustained if the Insured Claimant had paid value for the Tnsured Mortgage.

4. Unenforeeability of the lien of the Insured Mortgage hecause of the inability or failure of the Insured to comply with applicable deing-business laws of the state in which the Land is situated.

5. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the Insured Mortgage and is based upon usury, or any consumer credit protection or truth
in lending faw. This Exclusion does not modify er limit the coverage provided in Covered Risk 26.

6. Any claim of invalidity, unenforceability or lack of priotity of the lien of the Insured Mortgage as to Advances er madifications made after the Insured has Knowledge that the vestee shown in Schedule A is no

longer the owner of the estate or interest covered by this policy. This Exclusion does not modify or limit the coverage provided in Covered Risk 11.

7. Any lien on the Title for real estete taxes or assessments imposed by govemmental authority and ereated or attaching subsequent to Date of Policy in accordance with applicable building codes. This Exclusion does not
modify or limit the coverage provided in Covered Risk 5 or 6..

8. The failure of the residential structure, or any portion of it, to have been constructed before, on or after Date of Policy in accordence with applicable building codes. This Exclusion does not modify or limit the coverage
provided in Covered Risk 5 or 6.

9, Any claim, by reason of the operation of federal barkruptey, state insolvency, or similar creditors” rights laws, that the transacticn creating the lien of the Insured Mortgage, is (a) 2 freudulent conveyance or fraudulent
wansfer, or (b) a preferential transfer for any reasen not stated in Covered Risk 27(b} of this policy.
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